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IBUS 277 Spring 2005

International Portfolio Management

This class is conducted in a mixture of seminar and lecture formats, and
active participation is expectecl. The focus of the course is on
international por’cfolio investment. The emphasis is on emerging equity
markets, and hands-on portfolio construction.

Familiarity with exchange rates (e.g., MBAD 240 or ECON 284), and
introductory finance and CAPM (e.g, MBAD 250); use of

spreaclsheets.

Robert J. Weiner

Office: Lisner 235E

Phone: (202) 994-5981

Fax: (202) 994.-7422,

E-mail: rweiner@gwu.edu

Website: h tp:ff home.gwu.edu/ ~Iwelner

Office Hours: Tuesday 3-5 (starting 8 march), Thursday 3-5,

and ]:Jy appointment

Solnik & Mol.eavey, International Investments, 5 ed., Pearson

Addison Wesley, 2004, (SEM)

Elton, Grubet, et al, Modern Portfolio Theory and Investment Analysis,
6* ed., Wiley, 2003. (E&G)

GED736



RECOMMENDED
TEXTBOOKS:

ASSIGNMENTS:

METHOD OF
GRADING:

NOTE:

Bank for International Settlements (BIS), 74" Annual Report, 2003-
2004 {on the BIS website): www.bis.org/publ/ar2004e.htm

IMF, Global Financial Stability Report, (on the IMF website):
http://www.im{.org/external/pul}s/ft/éisr/in&cx.htnl

Besides the books and other readings (sce attached reading list), class
participation is expected, a computer spreaclsheet analysis, a group
portfolio project and in-class presentation, and an in-class exam are
requirecl.

Portfolio project and presentation  40%

In-class test 40%
Spreadsheet analysis 10%
Class participation 10%

Attendance at the group portfolio-presentation sessions is mandatory for
those ta]zing the course for credit.
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SPRING 20056 SCHEDULE

Course Overview

International Equities [

International Equities II

Emerging Markets

International Portfolio Diversification [

International Portfolio Diversification I1

FX Rates and Asset Prices

spring recess

FX Rates and Asset Prices II

International Asset Pricing Models -- ICAPM and IAPT

Case Studies of National Equity Markets

Assessing International Investment Performance

Catch-up and Review

EXAMINATION (open book, open notes, etc.)

class presentations



IBUS 277 International Portfolio Management Syllabus & Readings

Professor Robert J. Weiner
Course Overview
Review: S&M, Ch1-3

International Equities

S&M, Ch 5, 6 {to p. 292)

IMF, Global Financial Staéfiffy Report (GFSR), Sept 2004, Ch 11 (SKIM PP 8-25)

Bank for International Settlements (BIS), 74" Annual Report 2003-2004, Ch V1
(SKIM to p.114)

Desai et al, “Cross-Border Listings and Depository Receipts” Harvard Business School
Note 9-204-022, 2004

Aggarwal, “Demutualization and Corporate Governance of Exchanges,” Journal of
App’fed Corporate Finance, Spring 2002 _

Annual Report on Form 20-F, filed with the U.S. Securities and Exchange
Commission, SKIM {for any ADR. eg. British Petroleum 2001

www. freeed gar.com/search/ViewFilingsData.asp?CIK=3 | 3807& Direclon=313807& Year=02& SECIndex=18& Extension=tst& PathFlag=
O0&nStantloc=922&nEnd Loc=1300779& TextFileSize=1300795& DateFiled=3/28/2002& Form Type=20-

F&SFType=&SDFiled=&tabletype=1&tablename=& SourcePage=FilingsResults& BEM Source=&seFrame=1& CompanyName=BP+PL.C

Case-Study: Daimler-Benz/Daimler-Chrysler

Radebaugh, Gebhart, and Gray, "Foreign Stock Exchange Listings: Daimler Benz,"
]ouma, of International Financial Management and Accounting, Summer 1995

Karolyi, “DaimlexChrysler AQ, the First Truly Global Share,” Journal of Corporate
Finance, Sept. 2003

Optional Background Klapper at al, “The Development of Mutual Funds Around the
World,” Emerging Markets Review, March 2004

Focus: Emerging Markets

S&M, pp. 486-491

BIS, SKIM Ch 111

IMFE, GFSR, September 2004, pp. 25-29, SKIM Ch IV

Woodridge et al, “Changing links between mature & emerging financial markets” BIS
Quarter/y Review: International Ban’er'ng and Financial Market Deve]opment
Septem})er 2003, pp. 45-54 http://fwww.bis.org/publ/atrpdf/r t0309e¢.pdf

Optiona’ Bac’egrouna’ Bekaert and Harvey, “Emerging Markets Finance,” Journal of
Empr'rfca’ Finance, Feljruary 2003




5-6.

7-8.

International Portfolio Diversification

S&M, Ch 9 (to p. 486)

E&G, Ch 4-7, 12

Ahearne et al, “Information Costs and Home Bias: An Analysis of US Holdings of
Foreign Bquities,” Journal of International Economics, Mar 2004, pp. 313-336

Amato and Tsatsaronis, “Is There a "Nasdaq Effect" in Emerging Equity Markets?”
BIS Quarter/y Review: International Ban/eing and Financial Market Devefopment June
2001, pp. 40-48 http:/fwww.bis.org/publ/r_qt0106e.pdf

Levy and Lerman, The Benefits of International Diversification in Bonds, Financial

Analysts ]ouma], Sept-Oct 1988, also reprintecl in Kolb, 1993

Case-StuCJy: The Great Crash of '87
Roll, The International Crash of Qctober 1987, Financial Ana’ysts ]ourna’, Sept-Oct
1988, also reprinted in Kolb, 1993

FX Rates and Asset Prices

S&M, Ch 11 (to p. 584)

BIS, Ch V (SKIM to p. 85)

Bernard and Galati, “The Co-Movement of US Stock Markets and the Dollar” BIS
Quarterly Review: International Ban}éfng and Financial Market Deve/opment Aug
2000, pp. 31-34 http://www.bis.org/publ/r_qt0008e.pdf

Pérold and Schulman, The Free Lunch in Currency Hec]ging, Financial Anaiysts
Journal, May-June 1988

Browne, The Case for Not Hedging, in Aliber and Bruce, eds., Global Portfolios:
Quantitative Strategies, 1991

International Asset Pricing Models -- ICAPM and IAPT

S&M, Ch 4, Ch 6 (from p. 292)
E&G, Ch 13, 16

Case-Stuc’y: Nestls
Stulz, Globalization of Capital Markets and the cost of Capital: the Case of Nestlg,
Journal of Apphed Corporate Finance, Fall 1995

10. Case Studies of National Equity Markets

JAPAN

French and Poterl)a, Were Japanese Stock Prices too High?, ]oumal ofFinanc:'a/
Economfcs, QOct 1991

CANADA

Jorion and Schwartz, The Canadian Stock Market: Integration vs. Segmentation,
Journal of Finance, July 1986




Mittoo, Globalization and the Value of US Listing: Revisiting Canadian Eviclence,"
]ournai o}( Ban’efng and Finance, Sept 2003

THAILAND

Bailey and Jagtiani, Foreign Ownership Restrictions and Stock Prices in the Thai
Capital Market, Journal of Financial Economics, Aug 1994

INDIA

Krishnamurti et al, “Stock Exchange Governance and Market Quality,” ]ournal of
Banleing and Finance, Sept 2003

11, Assessing International Investment Performance, Cafclz-up and Review

s&M, Ch 12,13

E&G, Ch 24, 26

IMF, GFSR, April 2004, Ch 1V; September 2004, Ch III

Fender, “Institutional asset managers: industry trends, incentives, and implications for
market eH-iciency" BIS Quarterly Review: International Banleing and Financial Market
Deve’opment September 2003, pp. 75-86
http://ww.]Jis.org/publfqtrpcl{/r qt0309h.p(lf :

12.  EXAMINATION

13,14 group presentations



